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ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

GEOMET OPERATING COMPANY, INC.APPLICANT:

RELIEF SOUGHT POOLING OF INTERESTS IN

DRILLING UNIT A<2 LOCATED IN

THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

H 45.1-361.21AND 45 1-361.22, FOR THE
PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND

ROCK STRATA ASSOCIATED THEREWITH
(herein Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION.

DRILLING UNIT NUMBER A-42
(herein "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I

NORTH GRUNDY DISTRICT.
BRADSHAW QUADRANGLE
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto and made a
part hereof)
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1. Hearino Date and Place: This matter came on for hearing before the Virgmia

Gas and oil Board (hereafter "Board") at 9:00 a m. on october 20, 2009, at the Russell county
c ~ wwii so i u i o Ulololo

2. Aooearances: Tom Mullins, Esq., and Pebbles Decl, Esq., appeared for the
Applicant; and, Sharon M.B. Pigeon, Assistant Attorney General, was present to advise the
Board.

3. Junsdiction and Notice: Pursuant to Va. Code gg 45.1-361.1et ~se ., the Board
finds that it has junsdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in conducting a
search of the reasonably available sources to determine the identity and whereabouts of gas and
oil owners, coal owners, mineral owners and/or potential owners, i.e, persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to Coalbed Methane Gas in all

coal seams below the Tiller Seam and seams above 100 feet above the base of the
Pennsylvanian, including, but not limited to. the Upper Seaboard, Creasy Creek. Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocahontas No. 9, Pocahontas No 8, Pocahontas No. 7, Pocahontas No 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No 2, and various unnamed coal seams,
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coalbeds and rock strata associated therewith (hereafter "Subject Formation" ) in Subject Drilling

Unit underlying and comprised of Subject Lands, (2) represented it has given notice to those
parties (hereafter sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code gg 45.1-361.19and 45.1-361 22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Notice of Hearing have been identified

by Applicant through its due dihgence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Dnlling Unit and that persons identified in Exhibit B-3 attached hereto are
persons identified by Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntanly pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Dnlling
Unit are ksted on Exhibit E. Further, the Board has caused notice of this hearing to be pubkshed
as required by Va Code g 45 1-361 19.B Whereupon. the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and the minimum

standards of due process.

4. Amendments. None

5. Dismissals. None

6. Rehef Reouested. Appkcant requests (1) that pursuant to Va. Code jj 451-
361.22, including the applicable portions of Va. Code g 45.1-361.21,the Board pool all the rights,
interests and estates in and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, admimstrators, devisees, trustees,
successors and assigns, both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate GeoMet Operating Company, Inc. as
Unit Operator.

7 Rehef Granted The Applicant's requested rekef in this cause be and hereby is
granted (1) Pursuant to Va Code g 45.1-361.21C.3, GeoMet Operating Company, Inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Dnlling Unit at the location depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions contained in Va. Code gt) 45 1-
361.27 et ~se .; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18,
1990, as amended, to 55 4 VAC 25-150 et ~se, Gas and Oil Regulations; and to 55 4 VAC 25-
160 et ~se ., Virginia Gas and Oil Board Regulations, all as amended from time to time, and (2) all
the interests and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown unleased persons listed on Exhibit B-3, attached hereto and
made a part hereof, and their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and hereby are pooled in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the authority of Va. Code g
45.1-361.20, the Board has adopted the following method for the calculation of production and
revenue and allocation of allowable costs for the production of Coalbed Methane Gas

For Free Well Gas. - Gas shall be produced from and allocated to only the 80.00-acre
drilling unit in which the well is located according to the undivided interests of each
Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surface, contained within the entire 80.00-acre drilling unit in the



manner set forth in the Oakwood I Field Rules.
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8. Election and Election Period: In the event any unleased Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of
the well located in the Subject Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
set forth in Paragraph 9 below and must gwe written notice of his election of the option selected
under Paragraph 9 to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Order. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown below or has duly
postmarked and placed its written election in first class United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

Election Ootions:

9.1 Option 1 - To Particioate In The Well Develooment and Ooeration of the Drillino

Unit Any unleased Gas Owner or Claimant named in Exhibit B-3 who does not
reach a voluntary agreement with the Unit Operator may elect to participate in

the Well Development and Operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee, as more
particularly set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-for-Production Costs" ). Further, a Participating Operator
agrees to pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within

forty-five (45) days from the later of the date of mailing or the date of recording of
this Order. The Completed-for-Production Cost for the Subject Drilling Unit is as
follows.

Completed-for-Production Cost: $395,045.60

Any gas owner and/or claimants named in Exhibit B-3, who elect this option
(Option 1) understand and agree that their initial payment under this option is for
their proportionate share of the Applicant's estimate of actual costs and
expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Operator named in this Board Order

A Participating Operator's proportionate cost hereunder shall be the result
obtained by multiplying the Participating Operators'Interest in Unit" times the
Completed-for-Production Cost set forth above Provided, however, that in the
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, all within the time set forth herein and in the manner prescribed in
Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9 2 herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under Paragraph 9.1
above, any unleased Gas Owner or Claimant named in Exhibit B-3 hereto who
does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
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person, commencing upon entry of this Order and continuing annually until

commencement of production from Subject Drilling Unit, and thereafter a royalty
of 1/8th of 8/8ths [twelve and one-half percent (12.5%)) of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production [for
purposes of this Order, net proceeds shall be actual proceeds recewed less post-
production costs incurred downstream of the wellhead, including, but not limited

to, gathering, compression, treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so elected and shall be tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
annwersary of the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership, said payment(s)
shall be satisfaction in full for the right, interests, and claims of such electing
person in and to the Gas produced from Sub/ect Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9 2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its nght, interests, and claims in and to the Gas produced from
Sub)act Formation in the Subject Drilling Unit to the Applicant

9.3. Ootion 3 — To Share In The Well Develooment And Ooeration As A Non-
Particioatino Person On A Carried Basis And To Receive Consideration In Lieu
Of Cash; In lieu of participating in the Well Development and Operation in

Subject Dnlhng Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis (as a "Carried Well
Operator"] so that the proportionate part of the Completed-for-Production Cost
hereby allocable to such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling Unit Such
Carried Well Operator's nghts, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to the Apphcant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such Cerned Well
Operator's share of the Completed-for-Production Costs allocable to the interest
of such Carried Well Operator. Any Gas Owner and/or Claimant named in
Exhibit B-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall automatically



revert back to such Carried Well Operator, and from and after such reversion,

such Carried Well Operator shall be treated as if it had participated initially under

Paragraph 9.1 above; and thereafter, such participating person shall be charged

with and shall pay his proportionate part of all further costs of such Well

Development and Operation.

Subject to a final legal determination of ownership, the election made under this

Paragraph 9.3, when so made, shall be satisfaction in full for the rights, interests,

and claims of such electing person in any Well Development and Operation

covered hereby and such electing person shall be deemed to have and hereby

does assign its rights, interests, and claims in and to the Gas produced from

Subject Formation in the Subject Drilling Unit to the Applicant for the period of
time during which its interest is earned as above provided prior to its reversion

back to such electing person.

10. Failure to Prooerlv Elect: In the event an unleased person named in Exhibit B-3
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within the

time, in the manner and in accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such person shall be deemed to

have elected not to participate in the proposed Well Development and Operation in Subject

Drilling Unit and shall be deemed, subject to a final legal determination of ownership, to have

elected to accept as satisfaction in full for such person's right, interests, and claims in and to the

Gas the consideration provided in Paragraph 9 2 above for which its interest qualifies and shall

be deemed to have leased and/or assigned his right, interests, and claims in and to the Gas

produced from Subject Formation in the Subject Drilling Unit to the Applicant. Persons who fail to

properly elect shall be deemed, subject to a final legal determination of ownership, to have

accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in full for

the right, interests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands

11. Default Sv Particioatino Person. In the event an unleased person named in

Exhibit B-3 elects to participate under Paragraph 9 1, but fails or refuses to pay, to secure the

payment or to make an arrangement with the Unit Operator for the payment of such person'

proportionate part of the Completed-for-Production Cost as set forth herein, all within the time and

in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn

his election to participate and shall be deemed to have elected to accept as satisfaction in full for

such person's right, interest, and claims in and to the Gas the consideration provided in

Paragraph 9 2 above for which his interest qualifies depending on the excess burdens attached to

such interest. Whereupon, any cash bonus consideration due as a result of such deemed election

shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days after

the last day on which such defaulting person under this Order should have paid his proportionate

part of such cost or should have made satisfactory arrangements for the payment thereof. When

such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,

interests, and claims of such person in and to the Gas underlying Subject Drilkng Unit in the

Subject Lands covered hereby, except, however, for any royalties which would become due

pursuant to Paragraph 9.2 hereof.

12. Assionment of Interest; In the event an unleased person named in Exhibit 8-3 is

unable to reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Owner or Claimant

and the Unit Operator, or fails to make an election under Paragraph 9.1 above, then subject to a
final legal determination of ownership, such person shall be deemed to have and shall have

assigned unto Applicant such person's right, interests, and claims in and to said well, and other

share in production to which such person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing said election.
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13. Unit Ooerator ior Operator): GeoMet Operating Company, Inc. shall be and

hereby is designated as Unit Operator authorized to drill and operate the Coalbed Methane Well
in Subject Formation in Subject Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27ge sect,; 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-
160 et ~s., Virginia Gas and Oil Board Regulations; the Oakwood Coalbed Gas Field I Order

OGCB 3-90, all as amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.
5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244
Phone: (205) 426-3855
Fax: (205) 4254711
Attn: Joseph L. Stephenson

14. Commencement of Operations Unit Operator shall commence or cause to
commence operations for the drilling of the well(s) within the Subject Drilling Unit and/or the
well(s) outside the Subject Dnlling Unit but from which production is allocated to the Subject
Drilling Unit within Seven Hundred and Thirty (730) days from the date of the Order and shall
prosecute same with due diligence. If Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M
on the date on which all wells covered by the Order and/or all wells from which production is
allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition for appeal
and the final Order of the Circuit Court shall be excluded in calculating the two-year period
referred to herein.

15. Ooerator's Lien: Unit Operator, in addition to the other rights afforded hereunder,
shall have a lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling or operation on the Subject Drilling Unit are
chargeable against such person's interest. Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating any well
covered hereby has been paid the full amounts due under the terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are no
unknown or unlocatable claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; end, the Unit Operator hee
represented to the Board that there are conflicting claimants in Tracts 1, 2, 3 and 4 of Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the Board, is required
to establish an interest-bearing escrow account for Tracts 1, 2, 3 and 4 of Subject Drilling Unit

(herein "Escrow Account" ), and to receive and account to the Board pursuant to its agreement for
the escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201

Telephone. (276) 466-9222
Attn: Kenneth Lovelace

16.1. Escrow Provisions For Unknown or Unlocatable Persons. If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
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commingled with any funds of the Unit Operator and, pursuant to Va. Code g

451-361 21.D, said sums shall be deposited by the Unit Operator into the

Escrow Account, commencing within one hundred twenty (120) days of recording

of this Order, and continuing thereafter on a monthly basis with each deposit to

be made, by use of a report format approved by the Inspector, by a date which is

no later than sixty (60) days after the last day of the month being reported and/or

for which funds are being deposited. Such funds shall be held for the exclusive

use of, and sole benefit of the person entitled thereto until such funds can be

paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance with Va. Code g
45.1-361.21.D.

16.2 Escrow Provisions For Conf lictino Claimants: If any payment of bonus, royalty

payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled

thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in

excess of ongoing operational expenses, or other payment, together with

Participating Operator's Proportionate Costs paid to Unit Operator pursuant to

Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the

Unit Operator, and (2) shall, pursuant to Va. Code II5 45.1-361,22.A.2, 45.1-
361.22.A.3 and 45 1-361.22A 4, be deposited by the Operator into the Escrow

Account within one hundred twenty (120) days of recording of this Order, and

continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being

reported and/or for which funds are subject to deposit Such funds shall be held

for the exclusive use of, and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such

funds as required by law or pursuant to Order of the Board.

17. Soecial Findinos; The Board specifically and specially finds.

17.1. GeoMet Operating Company, Inc. is an Alabama Corporation and is duly

authorized and qualified to transact business in the Commonwealth of Virginia;

17.2

17.3

GeoMet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 71.79 percent of the oii

and gas interest/claims in and to Coalbed Methane Gas and 95.?2 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Dnlhng Unit, and,

Applicant claims the right to explore for, develop and produce Coalbed Methane

Gas from Sub)act Formations in Subject Drilling Unit in Buchanan County,

Virginia, which Subject Lands are more particularly descnbed in Exhibit A;

17.4 Appkcant has proposed the dnlling of the Subject Drilling Unit to a depth of 2,257
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject Drilling Unit for the purpose
of producing Coalbed Methane Gas

17 5. The estimated total gas production from Subject Drilling Unit is 890 MINCF

17 6. Set forth in Exhibit B-3, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Sub/ect Formation in Subject Drilling Unit underlying
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and compnsed of Subject Lands, who has not, in wnting, leased to the Applicant

or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling

Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 28.21 percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and 4.28 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
compensation to be paid to any person m lieu of the right to participate in the
Wells are those options provided in Paragraph 9 above,

17.8 The relief requested and granted is just and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in

Exhibit B-3 hereto the opportunity to recover or receive, without unnecessary
expense, such person's lust and fair share of the production from Subject Drilling

Unit The granting of the Application and relief requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the vanous types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailino Of Order And Filino Of Affidavit: Applicant or its Attorney shall file an

affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this

Order stating that a true and correct copy of said Order was mailed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled by this

Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons not subject to

a lease with reasonable access to all records for Subiect Dnlling Unit which are submitted by the

Unit Operator to said Director and/or his Inspector(s).

20. Conclusion Therefore, the requested relief and all terms and provisions set forth

above be and hereby are granted and IT IS SO ORDERED.

21. ~Aeals. Appeals of this Order are governed by the provisions of Va. Code Ann.

jj 45.1-361.9which provides that any order or decision of the Board may be appealed to the

appropriate circuit court.

22 Effective Date; This Order shall be effective as of the date of the Board's
approval of this Apphcation, which is set forth at Paragraph 1 above.
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AND EXECUTED this /7 day of
2015, by a majority of the Virginia Gas and Oil Board.

1 5 0 0 0 i. 0 5 '7

Bradley La ert, Chmrman

DONE AND EXECUTED this J7f ~ day of Vcr ~
c'015,

by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this ~ t day of Ar r trnu3 , 2015,

personally before me a notary public in and for the commonwealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed same and were authorized to do so.
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My Commission Expires January 31, 2019
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LBR Hnkdnys, P.O.Son 22427

LLCet at antsy!an, KY40522
Tr. Nrn $0

Leased.EPC 8'1.040000% 41.472000
248280L

Sutdotet Tract 2 81J40000% 41472000

LknmseNClalmed Lassoer

lshnd Cnmk Goal GomyerB
P.O. Dmwer L~,VA 245)1

)gtyLE LBR Rulings,
LLC'055%)Fon Royem, ttansyer

LBR Holdlrrgs, P.O.Box22427
LLG el ~I. Lwdnglon, KY 40522
Tr. No. 17

Suldotal Tmet 2

'loenseeIClakned Lesessr

Island Creek Coal Company
P.O. Drawer L
Oakwood. VA 24031

0550000% 0200000



TRACT IDENTIFICATKntrOWNERSHIP WITHIN UNIT
ROD ERS 2074%%I UNIT A42

VOUS DOCKET NO. 00-11141701
0%1020.2000

150001057

LRR Honrhgs,
LLC'4.70%)Pon Regain Manager

LER Hok8ngs, P. O. Box 22427
LLC et al. Lehghn. KY 40522
Tr. No. 2

SITSRRST WITISN
DROSS ACREABE

)tu))K
LesssrLRPC 4.700000% 0.002txm

248200L

Ishnd Creen Cool Company
P.O, tneser L
Oakwood, VA 24031

nosnonhs Minhg Umaed

(420%) UeMBy Company
P.O. Box 1087

Mhhg Co. Ablngdon, VA 24212

leased- 4E00000%
CNK Oes
Company
LLC

2A24000

Sebtoml Treat 8 4.200000%

permmtege el Unx Loosed by Applkard. Oom
pmoenlege of Ung Unleseed by Applosnt. Coal

Acreage h Dna Lmmml by Appphmnt- CnN
Acreage In Unit Unhaaod by Applhent- Cool



150001057EI00$17 B
TRACT IDENTIFICATIONIDWNERSHIP WITHIN UNI7

ROQERS 2074%$4 UNIT A42
VQOB DOCKET NO. IS11141791

QLI0200000

SITEREST DROSS ACREAQE

yB 5GHE RUSK
UNIT

LSR Hakgngo, LLC

(%$4%) Fon Rogers, Manager
LSR Helgnge, P.O. Bsa 22427

LLC k aL Lststgt0n, KY 40522
Tr.No. ti

Leased-EPC 20,1$0000%
245200L

Jason Fotaoe
10070SW 05th Street
Sgand, FL $3170

Unloosed 1J!18332%

Gregory Potdoa
1094 Glenwood Seers NE
Prkn Bay, FL 32007

Unissued 1.810334% 1204807

Pothole Potdoe
1444 Idea&Is Arenas
Coral Sables, FL 33140

T.Q.Rogers, &I

$014 Shsgord Lens
MaahsWs, NC 28104

Unkrseed 1.&I&334% 1$04507

Unloosed 1.213750% 0071000

Sheun Rogers
$07520$r SL,Sass J
Vwo Beaoh, FL 32900

Ksv8t Rogers
138Wlalduun Road
eenkm C&y, Ny et&30

Dwek Srowrdng Rogers
2300 Carmel Rood
CharkNe, NC 20220

Suatotal Troat 1

Unissued I$137&0% 0.071000

Unissued 1213750% 0.971000

Unlssaed 1213750% 0.071000

30340000% 31.072MO



EXHISITB
TRACT KIENRFICATKSSCWNERSHIP WITHIN t067

ROGERS 2074mm UNIT A42
VGOS DOCKET NO. 00-1114.1791

00-1020.2MO

15000i057

Gas Estate Onlv

gag LSR Hddlngs. LLC

(61.04%) Fon Rogers, Manager
LBR Hokgngs, P.O.Soa 22427

LLC St al. Lardngkm KY 40822
Tr. No. M

81.104000

Jason Potaos
10870 SW gmh Saeet
Naml, FL 82170

Untanned 2.1M0M% 1.727098

Gremay Pmdos
1804 INenwmnl street NE
Palm Say, FL 82007

Pamela Pmdos
1444 Nedavla Avenue

Coral Sables, FL 85146

T.G. Regna, gl

8614 Shngmd Lena
Naahsws, NC 28104

Shsun Rogers
20752Gh 8L, Stme J
Varo Seseh, FL 82M0

Kevin Rogwa
150Wkkham Road
Garden 087, NY 11520

Dwek Srownlng Rogem
22M Cannel Road
Clmrndla, NC 28226

Subtotal Tmot 2

Unleeaed 2.1M001% 1,728001

Unloosed 2.1M001% 1.728001

Unlsasad 1 02M00% IS98000

Urdaaeed 1.020000% 12060M

tadaaaed 1.02M00% 1.20MM

01.04MMN 41A720m



f5000jI05'7
EXHNIT 8

TRACT IDENTIFICATIONIOWNERSHIP WITHIN UNIT

ROOERS 207JXEJ UNIT A42
VOOB DOCKET NO. 08 1114.1791

09.1020.2509

INTEREST

%BID Bgynmg
UNIT

cRoss AcnoASE

LBRHakgnga, LLC

10E5%) Fon Rogws, Manager
LSR Hold@go, P. O. Sox 22427

LLC el al. Lwdnguuc KY 40522
Tr. No. 17

LeeswkEPC 0.187600% 0.160000

Jssan Pauko
10870SW 06th Sawn
MWIW, FL 3S178

Sregwy Pauks
1694Qltsasad Skeet NE
Pskn Bay, FL 32807

Untanned 0.010417%

Unloasad OJH0417% 0308333

Ptsruss Pauloe
1444 Medsvw Avenue
Caml Sswes. FL SS145

T.OL Rogem, Ol

3014 SheOwd twra
Mrdsunm, NC 28104

Shaun Rogem
39762IXh St., Bu6s J
Vero Bosch, FL 32980

Kevin Rogers
188Waddy Road
Gwden Cgy. NY 11630

Owsk Srmvning Rogers
2300 Carmel Road
Chsrlalte, NC 28225

Bubtotal Tract 3

Un!eased 0.0104t7% 0.003m

Unloosed 0.007813% 0.008250

Unlessed 0.007813% 0.006250

Unlawwd 0407613% 0.008250

Unleessd 0.007813% OJXN250



1500010BqEXHIBIT B
TRACT IOENlFICATIONIOWNERSHIP WITHIN UNIT

ROOERB 207dEIM UNIT A42
,VOOB COCKET NO. Mnc 114-1701

00 10200000

INTEREST OROSS ACRENOE

&X&I& 22IEL EuELK
UNIT

LSR HOMnge, LLC
(4,70%) Fon Rogers. Manager

LSR HaSNnQs, P.O. Sou 22427
LLC el al. Lmdnglon, KY 40622
Tr. No. 2

Leased.EPC 3.502600% 2.874000
24OMDL

Jason Pucdos
10070 SW QBh Beast
MhcmL FL 22170

Ocagory Poulos
1094 Olenwcmd Slraol NE
Pdm Say, FL 32007

Pomme Pocdoa
1444 Madavta Avenue
Ceal OeMas, FL 33140

T.O. Rogsm, IN

3D14 SheNmd Lane
MaNhews. NC 28104

Sham Rogers
5975 20h SL. SuNa J
Vmo Beach, FL 32000

Ihdeased 0.100663» 0.15068S

Ureeassd 0.100503» 0.160007

Unlaasacl 0.100503% 0.169087

Unlaasad 0.140000% 0 119750

Unlaesed 0.140MB» A119750

Koan Rogcos
168 Whddwn Road
Sedan Cay. NY 11530

Urrleelmd 0,149600% 0.110760

Unleaved D.140800» 0.110750

Suhlolal Traol 4 4.790000% 3JO2000



EEISSIT 8
TRACT ICENRPICATIONIOWNERSHIP WflNIN UNIT

ROGERS 207421M UNIT A42
VGOS DOCKET NO. N 111417S1

N-10200000

150001057

~Nnlnp Umeod
(4S0%) UaNSy Company

P.O.Sax 1027
kNnme Cn Ablnpdon, VA 24212
Tr. Nn. Sp

Loosed- 4ANNO%
CNX Ges
Company
LLC

$.424000

Pamenbem d Unll Leased by Appdcent - Gas 71,700000%
~rnanbdm rd Und Ibdeasad by Appfaens Gas 20210000%



150001057
EXHIEIT %8

PARTIES WHO HAVE NOT REACHED AOREEMENT WIIH OPERATOR
RODER$ 207<EM UN77 A42

VOOS DOCKET l40. ML1114 1781
Ihhl 020-280$

QQg EITEREET raRDSEACREARE

2DRBS 2DBE22 RUSK
UNIT

Jeasn Poubs
(30$4%) 10070SW $$h ghost

LBR Holdings, Mlsml, FL S3178
LLC ul sl.
Tr, No. 10

Omgory Pmdoa
1084 EhmvnuM Snoot NE
Pehn EsT, FL 82807

Ihdeaaed 1818332% 1284608

Unhmaod 1.$18334% 1284687

Perlulrr Poulml
1444 Medevlo Avenue

Cond Qahlea. FL SS146

Unissued 1.618334% 1284687

T.O.Rogem, gl

8014 Shagonl Lane
Maahavm, NC 28104

Unloosed 1S13780% 0.971000

Sham Rogers
3076 20h SL, Suhs J
Vmu Bmnh, FL 32080

Igndn Rugam
188Wmkham Road
Osrdsn Cgy, NY 11830

Dmsk Browdng Rogam
2S00 Carmel Road
Chadorhn NC 2822S

Suhtolal Trout 1

Unissued 1218750% 0,871000

Unissued 1213750% 0871000

Unleesed 1$13750% OJD1000

9.71$N0% T.768000



150001057EKHISIT Sd
PARTIES WHO HAVE NOT REACNED AGREEMENT WITH OPERATOR

ROOERS 20MSM UNIT Ar42
VQOS DOCKET NO. 08-1114.1791

09.1020.2809

LRSR INTBRBST SROSS ACRBAOS

ETNEE EBNEE KIRK
UNIT

Jason Pouka
I8184%) 10870sw9$hskest

LSR Hokanee, baeml, PL 33170
LLC stol.
Tr. No. 98

Urdsasad 2.188998% 1.727998

Sregmy Paukm
1894Otwmood Sheer NE
Prdm Say, Pk 32907

Pamele Pouke
1444 Medavla Avenue
Cmel Sehkm, FL 33148

T.S.Rogom, SI
2014 Shseonl Lens
Msmnnre, NC 28104

Shaun Rogem
397620m S„SaksJ
Voro Snook, Pk 32MN

Kevin Rogem
139Wlakham Road
Gordon Cky, NY 11030

Derek Srannlng Rooms
2300 Cannel Ibad
Chamme, NC 28220

Sulrhnsl Traal 2

Vnleaeed 2.180001% 1,72INOI

Vnleseed 2.1$N01% 1.728001

Vnlaaeed 1.82MN0% 1299000

Unkmoed 1.820000% 1298000

Unleseed 1.820000% 1.298000

Unkraead 1.820000% 1.298000

12.WW00% 10280000



RDSERS 20748M ISST Jvag
VGDS DDCEET ND. 00.1114-1701

NL1020.2000

15000105'7

Jason Pradm
(025%) 10570 SW gmh gimel

LEE NoMhtgh Mhsm, FL 33170
ILC stol.
Tr. No. 17

Unleeaed 0.010417% 0.508333

Oregmy Pouhw
1004 tgsnwood Sheet NE
Pmm Ssy. FL 32007

Pamds Pouloe
1444 Medmds Avenue
Cmal Dmaes. FL 33140

T.O. Rogma, 01

MaSmws, NC 20104

8ham Rogem
307620mgl Suan J
Vmo Sooth, FL $2000

Kevin Rogem
1$5 Wlemwm Read
Owden Cgy, NY t 1530

Derek sromang Rogms
2300 Camel Road
Charkme, NG 20220

Suhtotel Tmat 3

Urrlmmml 0.010417% 0.000333

Unissued 0.010417% OA3$ 333

Unissued 0.007S13% 0.005250

Unhmaed OAN7013% 0.005250

Unissued 0.007013% 0800250

UrAmsml 0.007013% 0.005250

0.002500% 0.050000



EXHIBIT lh3
PARItES WHO HAVE NOT REACHED AQREEMENT WITH OPERATOR

ROOERS 20742BJ VNa A42
,VQOB DOCKET NO. 06 1114-1791

09-1020.2509

150001057

Oes Estate Catv

IIELD Jason Poulos
(4.79%) 10870 SW DOh Basal

LSR Holdings, Mbrmt FL SS178
iLG el al.
Tr. Ne. 2

Unlsssad 0.199553% 0.159666

Oregory Poulos
1594ONnvrorM Street NE
Palm Ssy, FL 32507

Pamele Poulae
1444 Medsvla Avmrue

Cond Cables. FL 33148

T. O. Rogers. SI
3014 Shagord Lena
MeDhevnk NC 28104

Shsun Rogers
397625lh SL, SuDe J
Vmo Beardk FL 32880

Kevin Ragsm
136 teeddrmn Road
Garden Ctbr, NY 11530

Unloosed 0.199583% 0.159687

Unloosed 0.19958S% 0.159567

Vreessed 0.149588% 0.119750

Unloosed 0.149888% 0,119750

Ureaessd 0.149885% 0.119760

TIDDLE ooehontw Mining Umltad
(4.26%} UabDhy Gomeeny

Paeahanlea PJ3. Bax1837
MNng Go. Ablngdrm. VA 24212
Tr. No. 89

L�esea-

dGNX�Oa

ComFsny
LLG

Derek Brsrmkr9 Rogem Unloosed
2300 Carmel Reed
Chsrlo5s, NG 29225

Bnbteml Treat 4

0.149588% 0.1M760

1.197600% odrrnrooo

4.280000% 3424MO

Subtotal Treat 5

~eeetetm of Ung Urdeaead by Appgoant- Qas
Asrmvga Irr Unit Vnleeeed by Apaacant Qss

3324000



15000105'7
EKHISIT E

UST OF CQNFUCTING ANO UNKIHCWN OR UNLOCATASLE OWNERBICLAIMAHTS THAT REQUIRE
ESCROW

ROGERS 207421M UNIT A42
VGOS COCKET NO. 06-1114-1701

%RCENTAGS
OSSNSRSISP OF PERCENTAGE

TRACT W OWNERSIEP OF
DWPUTE UNIT Bt DWPUTE

IEELL
QLR%
ISR Haldhas. LLC al al.

ILIER
COII. FEEOWNERSHIP

LSR HoMhgs, LLC
Rm Royus. Manager
P. O. Eoa 23427
Lmdngrsn, KY 40522

700SCoal

OIL SGAS FEE OWIEEWHIP

0.710000%

0.710000%

Jason Paulus
10670 SW SRh Slrssl
Loeml. FL 331T6

Oragmy Pouke
1604~Sheet NE
Wm Say, FL32007

Pamah Paulss
1414 Medavh Adieus
Carta Goofus, FL 33145

T.G. Rogms, gl
3014 Smgord Lans
Me@mes. NC 26104

Shsun Rogsm
3670 2$h SL, Sugo J
Vmo Seaoh. FL 32060

Kevin Ragans
136 Wlohhsrn Rom!
Garden Cay, NY 11530

4.1$$62% 1.016332%

4.1N660% 1.616334%

4.IS%69% 1.616334%

3.125000% 1213760%

3.125000% 1213750%

3H25000% t 21370O%

Total Tract 1 In Drsputs

$126000%

?oJsruuuo%

1213750%

'O.710000%



150001057
EKHSIT E

LIST OF CONFLICTING AND UNKINOWN OR UNLOCATABIE OWNERSCtANANTS THAT REOUIRE
EBCROW

ROGERS 207~ UNIT A42
VGOB DOCKET NO. M-1 114-1?Ql

00.102008M

COIL FEE OQQNERSHIP

LBR Hohnyl, ILC
Fan Regma, Manager
P. O. QOV 22427
Lexhglon, KY 40022

TolelCoal

OIL & BAQ FEL 005N520RBP

26.0000M% 12JKN000%

124roww%

Jeaan Peuha
IM70 SW QMI Srmd
ISaml, FL $3170

Gregory Pmdoa,
1004Ghuausrm SNot NE
Pahn Bsy, FL SQMT

Pamals Poulos
1444 Nedavh Avenue
Chal Galdea, FL $3148

T.G. Hogan. B
$014 ShsBard Lmm
hhshewo, NC 20104

Sheen Ragem
3076 2lhh Bt., Su84 J
Vers Beach, FL 220M

Kevh Royml
1$0 WWwn Road
Gmrhn CQy. NY 11MO

4.188802% 2.1500M%

4.1MM0% 2.1MW1%

4.185M0% 2.IMMI'lt

$.125000% 152MM%

$.125000% 1.$20000%

3.126000%

Dmak Qnwnlng Rogers

Chsrlolh, NC 2022$

Total Tnel 2 In Diapule

$.125000%

25.0WW0%

10200M%

124muu00%



EXHIEIT E
LIST OF CONFLICT04G AHD UNIO MOWN OR UNLOCATASLE OWHERSICLAIMANTB THAT REQUIRE

ESCROW
ROGERS 207~ UNIT A42

VGOS DOCKET NO. M-1 I Ia I Tet
IS.I0204000

IngLE
IUSK
ISR Hnhknna LLC at sl.
~r

COAL FEE UBNERmEP

LSR Hokgngs, LLC
Fon Rogms, Manager
P.O.San 22427
Loxhgton. KV 40522

TatalCaN

OIL 8 GAS FEE OWHEIIWEP

25AN0000%

25.000000%

OAN2800%

OAN2000%

Jason Poulos
10070SW 05th Sheet
kgssu. FL 33170

Gmgmy Pauhs
1804 Gtenwoad Shoat NE
Fram Say, FL 32007

Female Paukw
1444 Medavla Avenue
Coral GaMss, FL 33148

T. G. Rogers, IU

3014 Shagard Lens
Msghows, NC 20104

Shaun Rogue
007520hSL,Saga J
Vam Reach. FL 32050

Ksvh Ragsm
130Wlokhsm Read
Garden Cgk, NY 11030

4,188082% 0.010417%

4.100000% 0.010417%

4.180000% 0.010417%

3.125000% OAN7013%

3.125000% 0.0078t3%

3.125000% 0.007013%

Tarsi Tres\ 3 In Dispute

3.125000%

30AN0000%

OAN7013%

0.002500%



EXH5NT E
UST OF CONFLICTINQ AND UHKINOWN OR UNLOCATASLE OWNERSICUVMANTS THAT REQUIRE

ESCROW
ROOERS 20MSM UNIT A42

VUOS DOCKET NO. IKLI I14.1791
09-172KL29N

Zasta
tdur22LI
LRR Holdlnoo. LLC ol sl

CQM. FEE OWNERSHEr

LSR Hoh919L LLC
Fon Ra9ere. Msna9er
P. O. Sou 22427
4rodn9trm, KY 40922

Ttdel-Cool

OIL 8 SAS FEE OWNERSHIP

25.000000% 'l.l 97500%

26.000000% 1.1976M%

Jason Poulos
10870 SW 9$h Shoot
haaml, fL 33178

Ore9ory Poulos
1N4 Qlenwoad Street NE
Palm Say. FL 32N7

Pen«la Poulos
1444 Medavta Avenue
Craw Qslues. FL 33148

T.Q. R90«a, EI
3014ShsE«d Lane
Msahaws, NC 26104

Shaun Ro0ers
N75 20h St..Su5s J
V«o Seeoh. FL 32980

Kevh Rooem
138Whhham Road
Garden C8y. NY 11630

Domk Srawnlno Rooero
2309 Carmel Road
Chsrloae, NC 28225

Total Treat 4 In Dispute

4.1NN2% 0.199583%

4.158689% 0.199653%

4.186689% 0.199583%

3.126000% 0.14N88%

3.125000% 0.149888%

3 126000% 0 149N8%

3.12N00% 0.148N8%

26.000000% 1.1W600%



i5000i05'7
EKHSIT E

UST OF CONFUCIING AND UNNNOWN OR UNLOCATASLE OWNERSICLAIMANTS THAT REQUIRE
ESCROW

ROGERS 20MSM UNIT &42
IIGOS DOCKET NO.N 511i-1701

W-5020-2000

Trara 1 0.750000ra
Trara 2 52000005rr
Traal 2 0.002500%
Trael 0 5.507000%

Talal Unll In Clapula 2L0200000r

INSTRUMENT 415DOD1057
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

JULY hr 2DiS AT 11:29AM

BEVERLY S. TILLERr CLERK
RECORDED BY: GGB


